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Directorsô Report 

 
 
 
 
 
The Directors present their report on the Paraplegic & Quadriplegic Association of NSW for 
the financial year ended 30 June 2008. 
 
DIRECTORS  
 
The names of Directors in office at anytime during or since the end of the year are: 
 
Peter Andersen ï   Director  (Resigned November 2007) 
Qualifications ï   LLB, Solicitor 

Experience ï   Principal, PJA Legal; Internal legal advisor to: major defence 
contractor (94-97), leading transport group (00-02), and high-tech 
engineering research and development group (02-04); Director of 
various private companies.  

Committees ï   Member of Governance Committee. 
 
Michael Briggs ï   Director, Deputy Chairman  (Resigned February 2008) 
Qualifications ï   MBA, B. Comm, ACA, ACIS 
Experience ï   Director Northcott Society; Director OMNI Industries Holdings Pte 

Ltd; Director Tennyson Strategic Solutions Pty Ltd; Private Equity 
Fund Manager and Business Investor; Director Anchorage Capital 
Partners Pty Ltd; Director Antec Engineering Pty Ltd 

Committees ï  Member of Finance and Risk Committee; Chair of Finance and 
Risk Committee; Member of Governance Committee; Director 
Independence Solutions Ltd ï resigned 1 September 2007 
(ParaQuad NSW representative); Member of Remuneration 
Committee 

 
Robyn Chapman ï   Director    
Qualifications ï   B. AppSc (Phty) 
Experience ï  CEO, Independent Living Centre NSW 
 
Ray Fewell  ï  Director   (Resigned October 2007) 
Qualifications  ï   FFIA 
Experience ï  Fellow, Fundraising Institute - Australia Ltd; served five years on    

Fundraising Institute Executive Committee in NSW; Director R J 
Fewell Promotions Pty Limited ï Fundraising Consultants; Former 
General Manager ï Garvey Direct Marketing,; Former National 
Marketing Managerï Kwikasair; Former National Advertising 
Manager ï Sebel Ltd. 

 
Anders Halvorsen ï   Director, Deputy Chairman 
Qualifications ï   MBA, JP, MAICD 
Experience ï   Director North Coast Community Housing Company Ltd; Business 

management consultant and investor. 
Committees ï  Chair of Finance and Risk Committee; Director Independence 

Solutions Ltd ï resigned 1 September 2007 (ParaQuad NSW  
representative); Member of Remuneration Committee 
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Directorsô Report  
 
 
 
 
Gregory Keating ï   Director   (Resigned September 2007) 
Qualifications ï   Solicitor, Dip Law, Accredited Specialist Personal Injury Lawyer. 
Experience ï   Partner McClellands Lawyers since 1983; Director Workcover 

Authority of NSW since October 1998; Member Law Society 
Personal Injury Committee; Former Acting Judge of the District 
Court of NSW. 

Committees ï   Member of Finance and Risk Committee; Member of 
Remuneration Committee. 

 
Richard Laffan ï   Director    
Experience ï   Lawyer with the New South Wales Office of the Director of Public 

Prosecutions; Member of the Disability Council of New South 
Wales since 2003; Member of New South Wales Rugby Judiciary 
since 1996.  

 
Dr Robert Zoa Manga  ï   Director    
Qualifications ï   MBBS, MPH, MHSM 
Experience ï   Education & Research Consultant, RRCS; Clinical Research 

Manager, Royal Hospital for Women; Senior Research Fellow, 
University of NSW; President, Spinal Talk Incorporated; 
Management Committee Member of PDCN. 

 
Carole Molyneux ï   Director  
Qualifications ï   BA Honours 
Experience                    ï   CEO, Suzanne Grae Corp Pty Ltd; Former Director of Bantex 

Australia Pty Ltd; Former Director of Zonta Club of Sydney; 
Former General Manager, Grace Bros Sydney; Member of AICD.  

Committees ï   Member of Finance and Risk Committee; Member of 
Remuneration Committee. 

 
Wendy Potter ï   Director, Chairman 
Qualifications ï   Certificate IV Community Services (Welfare), Dip. Dist. Community 

Services Welfare Cert, IV Workplace Training & Assessment 
Experience ï   Past President People with Disabilities Australia Inc.  
Committees ï   Member of Governance Committee; Member of Remuneration 

Committee. 
. 
 
Susan Rutkowski ï   Director 
Qualifications ï   Medical Practitioner MB.BS, FAFRM. (RACP), MHA Medical 
Experience ï   Honorary Medical Officer Spinal Cord Injury Unit, Royal North 

Shore Hospital and Moorong Spinal Unit, Royal Rehabilitation 
Centre Sydney; Life Governor, Sydney Hospital; Clinical Senior 
Lecturer, Faculty of Medicine, University of Sydney. 

 
Dr Edward Watts ï   Director 
Qualifications ï   B.App.Ec(Hon), PhD 
Experience  ï  Senior lecturer in the Dept of Accounting & Finance, Macquarie  

University; Member of the Homecare Advisory Board;  
Committees ï   Chairman  Independence Solutions Ltd to Nov 2007(ParaQuad 

NSW representative); Director Independence Solutions Ltd ï 
resigned 11 April 2007 (ParaQuad NSW representative). 

 
Directors have been in office since the start of the financial year to the date of this report 
unless otherwise stated. 
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DIRECTORS MEETINGS 
 

 Eligible 

to 

Attend  Attended 

 Eligible 

to 

Attend  Attended 

 Eligible 

to 

Attend  Attended 

 Eligible 

to 

Attend  Attended 

 Peter Anderson             4                 3            -                  -              -                  -              -                  -   

 Michael Briggs             5                 5             5                 5            -                  -               1                 1 

 Ray Fewell             2                 2            -                  -              -                  -              -                  -   

 Anders Halvorsen             9                 7           10                 9            -                  -               1                 1 

 Gregory Keating             2                 1             2                 1            -                  -               1                 1 

 Richard Laffan             9                 4            -                  -              -                  -              -                  -   

 Robert Manga             1                 1            -                  -              -                  -              -                  -   

 Carole Molyneux             9                 4             4                 3            -                  -              -                  -   

 Wendy Potter             9                 9            -                  -              -                  -               1                 1 

 Susan Rutkowski             9                 7            -                  -              -                  -              -                  -   

 Dr Edward Watts             9                 9            -                  -              -                  -              -                  -   

 Board Meetings 

 Finance and Risk 

Committee 

 Governance 

Committee 

 Remuneration 

Committee 

 
COMPANY SECRETARY 
 
The following person held the position of company secretary at the end of the financial year: 

 
Martin Gardiner ï   Secretary (Appointed March 2006)  
Qualifications ï   CPA, B. Bus (Major Accounting, Sub-major Finance) 
Experience   ï   General Manager Corporate Services ParaQuad NSW; Treasurer   

John Wycliffe Christian Education Association Ltd; former Group 
Manager Financial and Commercial Services Wesley Mission; 
former Financial Accountant David Jones; former Treasurer Lottie 
Stewart Hospital 

 
PRINCIPAL ACTIVITIES 
 
ParaQuad exists to empower people with a spinal cord injury to achieve their potential. During 
the financial year, ParaQuad continued to provide a range of services, equipment and 
accommodation primarily to people with a spinal cord injury living within NSW and the ACT. 
ParaQuadôs business operations (BrightSky Australia) and advocacy and information services 
were provided to a broader population.  

No fundamental change in the nature of ParaQuadôs activities occurred during the course of 
the year. 

 
OPERATING RESULTS 
 
The net operating profit after income tax of the company for the financial year was $1,296,181               
(2007: profit $317,594). 
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DIVIDENDS PAID OR RECOMMENDED 
 
The Company is limited by guarantee and therefore not permitted to pay dividends under its 
Constitution.  
 
 
REVIEW OF OPERATIONS  
 
This year we continued developing our organisation wide Quality program which saw us 
successfully retain our ISO9000 certification. To ensure we enhanced our professional 
standing and continuously improve existing practices we set out to review and implement new 
policies across the organisation. In particular, our Community Services teams have built on 
the achievements of 2007 in developing sound processes and procedures by being formally 
reviewed by the Quality Improvement Council with significant progress being made to meeting 
all the required standards. Successful certification of the Attendant Care program is targeted 
for late 2008 and this will open up further opportunities to expand the Attendant Care 
program. 
 
The Attendant Care team has also been very successful in continuing the low instances of 
workers compensation claims, which importantly means that our workers are continuing to 
operate in safe working environments, while also reducing overall costs. 
 
This year has also been a year of much needed consolidation following our withdrawal from 
Independence Solutions, the joint venture entity with ParaQuad Victoria and ParaQuad 
Tasmania and the launch of BrightSky Australia, our re-branded commercial operation. 
  
Financially, we have had another very successful year generating a surplus of $1,296,181 
largely due to the improvement in our commercial operations and through reduced operating 
costs. We have been very successful in recovering outstanding debts for which significant 
provisions were raised in the 2007 year due to the uncertainty of collection. As a result of the 
success of increased collections we have been able to write back some of the provisions 
carried last year which has substantially helped our overall result. 
  
The Board has acknowledged the tremendous effort of management and staff in delivering 
such an outstanding result in generating a substantial surplus for two consecutive years. The 
fall in value of our investments over the year which was in line with the significant correction 
of the sharemarket has not impacted on the operating result for the year but has reduced the 
investment carrying value. Whilst this fall in value was a disappointment, it was not 
unexpected considering the overall worldwide market turmoil this past year. The Board is 
confident that the capital value of our investments will increase over time as markets improve. 
It is worth noting that over the last four years over $1m has been received in income 
distributions and over this time the total income and capital return has been 44% 
 
Employee turnover in Management ranks has been quite low with only one Manager position 
changing during the year. After nearly four years in the role our HR Manager decided to leave 
ParaQuad late in 2007. We have replaced the role with an upgraded position of Senior 
Manager HR with the new employee starting in January 2008. 
 
Late in the 2007/8 year we embarked on a significant upgrade to our IT environment after a 
number of hardware failures which significantly impacted on operations. A large part of the 
equipment is now five years old being first installed when the new building was opened in July 
2003. We are also taking the opportunity to establish a disaster recovery capability in the 
upgrade process which should allow us to continue operating in the event of a catastrophic 
failure at Newington. The upgrade is expected to be completed before the end of the year. 
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The Ferguson Lodge development comprising 24 bed high-care and 10 two-bedroom respite 
care units has continued to progress although slower than anticipated due to some late 
design changes required. A Development Application (DA) has been approved by Auburn 
Council with only a small number of conditions to be met. None of these are significant. We 
hope to have commenced construction late November 2008.  
 
We have been generously supported in the Ferguson Lodge redevelopment by the provision 
of a further $3m in funding from DADHC bringing total funding available up to $10.5m. 
Residents continue to be excited about the project and enthusiastic for construction to 
commence. 
 
We were disappointed that the merger with Spinal Cord Injuries Australia (SCI Australia) did 
not proceed despite a 100% favourable vote by our membership. On the other hand, less 
than 50% of SCI Australia members were in favour of the merger which we considered would 
provide great benefits for the SCI community in NSW. As a result  we continue to  build 
relationships with other disability service providers to explore ways that collectively we are 
able to better serve our members and the wider disability sector. 
 
Early in 2008 we began to review and update our Strategic Plan by involving a large number 
of our managers and staff with a view to finalizing the plan by August 2008. We also 
consulted with a range of stakeholders outside the organisation in the finalisation of the plan. 
This will then form the basis of many of our new initiatives over the next three years with the 
aim always to deliver better services for our members and the wider disability community. 
 
For 2008/09 we expect tighter commercial conditions to prevail in line with the overall 
economy. The fact that we have generated surpluses for the second consecutive year means 
we have financial resources to see us through difficult times and the ability to maintain and 
enhance services in line with financial resources available. 
 
 
SIGNIFICANT CHANGES IN STATE OF AFFAIRS 
 
No significant changes in the companyôs state of affairs occurred during the financial year. 
 
 
AFTER BALANCE DATE EVENTS 
 
No matter or circumstance has arisen since the end of the financial year which significantly 
affected or may significantly affect the Company's operations, the result of those operations, 
or its state of affairs in future financial years. 
 
 
FUTURE DEVELOPMENTS 
 
The company intends to continue to carry on operations in accordance to its constitution with 
no significant deviations planned. 
 
 
ENVIRONMENTAL ISSUES 
 
The company's operations are not regulated by any significant environmental regulation under 
a law of the Commonwealth or of a State or Territory. 
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REMUNERATION REPORT  
 
The directors have not been paid any form of remuneration during the year ended 30 June 
2008.  
 
 
OPTIONS 
 
No options over issued shares or interests in the company were granted during or since the 
end of financial year and there were no options outstanding at the time of this report. 
 
 
INDEMNITIES OF OFFICERS OR AUDITORS 
 
The company has not, during or since the financial year, in respect of any person who is or 
has been an officer or auditor of the company or a related body corporate indemnified or 
made any relevant agreement for indemnifying against a liability incurred as an officer, 
including costs and expenses in successfully defending legal proceedings.  
 
During the financial year, the company paid a premium of $5,363 excluding GST to insure all 
of the Directors of the company.  The liabilities insured include costs and expenses that may 
be incurred in defending civil or criminal proceedings that may be brought against the 
directors in their capacity as directors of the company.  No other premiums have been paid. 

 
 
PROCEEDINGS ON BEHALF OF THE COMPANY 
 
No person has applied for leave of Court to bring proceedings on behalf of the company or 
intervene in any proceedings to which the company is a party for the purpose of taking 
responsibility on behalf of the company for all or any part of those proceedings. 
 
The company was not a party to any such proceedings during the year. 
 
 

AUDITORôS INDEPENDENCE DECLARATION 

 
A copy of the auditorôs independence declaration as required under section 307C of the 
Corporations Act 2001 is set out on page 42. 
 
 
Signed in accordance with a resolution of the Board of Directors. 
 
 

 
W POTTER 
Director 
 
Dated this 25

th 
day of September 2008 
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Income Statement 

For the Year Ended 30 June 2008 

 
 
 
 
 
 

Notes 2008 2007

$ $

Revenue 2          31,373,229          34,195,798 

Changes in inventories               (30,844)               (54,463)

Product purchases        (16,889,087)        (19,411,711)

Employee related expenses        (10,355,312)        (10,266,229)

Operating and administration expenses          (3,254,447)          (3,286,033)

Trade receivables impairment reversal / 

(impairment expense) 2               494,594             (640,933)

Finance costs               (29,506)             (175,544)

Restructuring costs               (12,446)               (43,000)

Other expenses from ordinary activities                         -                      (291)

Profit before income tax 2            1,296,181               317,594 

Income tax expense 1(b)                         -                           -   

Profit after income tax            1,296,181               317,594 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

The financial statements should be read in conjunction with the accompanying notes. 
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Balance Sheet 

As at 30 June 2008 

 
 
 
 

Notes 2008 2007

$ $

Current assets

Cash and cash equivalents 3 2,161,018 636,713 

Trade and other receivables 4 2,614,986 3,733,284 

Inventories 5 554,176 585,020 

Other current assets 6 94,918 106,096 

Total current assets 5,425,098 5,061,113 

Non-current assets

Financial assets 7 1,789,622 2,200,074 

Property, plant and equipment 8 6,850,983 7,098,686 

Total non-current assets 8,640,605 9,298,760 

Total assets 14,065,703 14,359,873 

Current liabilities

Trade and other payables 9 5,041,439 4,839,594 

Short-term provisions 11 284,229 157,925 

Financial Liabilities 10                         -   80,431 

Total current liabilities 5,325,668 5,077,950 

Non-current liabilities

Long- term provisions 11 47,656 275,266 

Financial Liabilities 10                         -   1,200,000 

Total non-current liabilities 47,656 1,475,266 

Total liabilities 5,373,324 6,553,216 

Net assets 8,692,379 7,806,657 

Equity

Reserves               (26,243) 384,216 

Retained earnings 8,718,622 7,422,441 

Total equity 8,692,379 7,806,657 

 
 
 
 
 
 
The financial statements should be read in conjunction with the accompanying notes. 
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Statement of Recognised Income and Expenditure 

For the Year Ended 30 June 2008  
 
 
 

Notes

 Asset 

Revaluation 

Reserve  

 Retained 

Earnings  Total 

 $  $  $ 

Balance at 30 June 2006              417,420           7,104,847           7,522,267 

Available for sale financial assets

- gain recognised in equity              138,411                       -                138,411 

- prior period financial assets adjustment 

recognised in equity 24            (171,615)                       -              (171,615)

Net income recognised directly in equity              (33,204)                       -                (33,204)

Profit for the period                       -                317,594              317,594 

Total recognised income and expense for 

the period              (33,204)              317,594              284,390 

Balance at 30 June 2007              384,216           7,422,441           7,806,657 

Available for sale financial assets

- Loss recognised in equity            (410,459)                       -              (410,459)

Net loss recognised directly in equity            (410,459)                       -              (410,459)

Profit for the period                       -             1,296,181           1,296,181 

Total recognised income for the period            (410,459)           1,296,181              885,722 

Balance at 30 June 2008              (26,243)           8,718,622           8,692,379 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The financial statements should be read in conjunction with the accompanying notes. 
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Cash Flow Statement 

For the Year Ended 30 June 2008  
 
 
 

Notes 2008 2007

$ $

Receipts from customers 24,506,769           24,754,259           

Receipts from government departments 8,205,924             8,373,682             

Payments to suppliers and employees ( 30,391,795) ( 32,599,415)

Donations received 329,543                380,126                

Distributions received from managed funds 433,846                180,641                

Interest received 145,961                23,667                  

Finance Costs ( 29,506) ( 175,544)

Net cash provided by operating activities 20 3,200,742             937,416                

Payment for property, plant and equipment ( 536,333) ( 363,651)

Proceeds from sale of property, plant and equipment 140,341                78,953                  

Proceeds from sale of investments 3,579                    -                        

Payment for purchase of investments ( 3,593) -                        

Net cash used in investing activities ( 396,006) ( 284,698)

Cash Flows from Financing Activities

Repayment of commercial bill borrowings ( 1,200,000) ( 500,000)

Repayment of borrowings ( 80,431) ( 17,204)

Net cash provided by financing activities ( 1,280,431) ( 517,204)

Net increase in cash 1,524,305             135,514                

Cash at the beginning of the Financial Year 636,713                501,199                

Cash at the end of the Financial Year 3 (a) 2,161,018             636,713                

Cash Flows from Investing Activities

Cash Flows from Operating Activities

 
 
 
 
 
 
 
 
 
 
 
The financial statements should be read in conjunction with the accompanying notes. 
 
 



 

 ParaQuad NSW Financial Report          Page 12 

 
 

Directorsô Declaration  

 

 

 

 

 

Note 1: Statement of significant accounting policies  

 
The financial report is a general purpose financial report that has been prepared in 
accordance with Australian Accounting Standards, Australian Accounting Interpretations and 
other authoritative pronouncements of the Australian Accounting Standards Board, the 
Charitable Fundraising Act 1991 and the Corporations Act 2001. 

 
Paraplegic & Quadriplegic Association of NSW (ñParaQuadò) is a company limited by 
guarantee, incorporated and domiciled in Australia. 
 
Australian Accounting Standards set out accounting policies that the AASB has concluded 
would result in a financial report containing relevant and reliable information about 
transactions, events and conditions to which they apply. 
 
The following is a summary of the material accounting policies adopted by the company in the 
preparation of the financial report. The accounting policies have been consistently applied, 
unless otherwise stated. 

 
Basis of Preparation 
 
Reporting Basis and Conventions 
 
The financial report has been prepared on an accruals basis and is based on historical costs.  
It does not take into account changing money values or, except where stated, current 
valuations of non-current assets.  Cost is based on the fair values of the consideration given 
in exchange for assets.  

 
Accounting Policies  
 
a. Going Concern Basis of Accounting 
 
The financial report has been prepared on a going concern basis.   
 
b. Income Tax 
 
Under Section 50-5 of the Income Tax Assessment Act 1997, the income of ParaQuad is 
exempt from income tax. 
 
c. Inventories 
 
Inventories are measured at the lower of cost and net realisable value.  Costs are assigned to 
individual items on the basis of weighted average cost.  

 
d. Property, Plant and Equipment 
 
Each class of property, plant and equipment is carried at cost less, where applicable, any 
accumulated depreciation and impairment losses.  

 
 



\ 
\ 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  

 

 

Note 1: Statement of significant accounting policies (cont)  

 
Property 
 
Freehold land and buildings are carried at the lower of cost less accumulated depreciation or 
recoverable amount. Based on valuations conducted by independent valuers.  
 
Freehold land and buildings that have been contributed at no cost, or for nominal cost are 
valued at the fair value of the asset at the date it is acquired. 
 
Plant and Equipment 

 

Plant and equipment are measured on the cost basis less depreciation and impairment 
losses. 
 
The carrying amount of plant and equipment is reviewed annually by directors to ensure it is 
not in excess of the recoverable amount from those assets.  The recoverable amount of an 
asset is determined as the higher of fair value less costs to sell, and value in use, with value 
in use being determined as the written-down current cost (depreciated replacement cost) of 
the asset. 
 
Subsequent costs are included in the assetôs carrying amount or recognized as a separate 
asset, as appropriate, only when it is probable that future economic benefits associated with 
the item will flow to the group and the cost of the item can be measured reliably. All other 
repairs and maintenance are charged to the income statement during the financial period in 
which they are incurred.  

 
Plant and equipment that have been contributed at no cost, or for nominal cost are valued at 
the fair value of the asset at the date it is acquired. 
 
Depreciation 
 
The depreciable amount of all fixed assets including buildings and capitalised leased assets, 
but excluding freehold land, are depreciated on a straight-line basis over their estimated 
useful lives commencing from the time the asset is held ready for use.  

The depreciation rates used for each class of assets are: 

 Class of Fixed Asset Depreciation Rate 
 
 Buildings 2.5-40% 
 Plant and equipment 10-33% 
 Motor vehicles 18% 
 
The assetsô residual values and useful lives are reviewed and adjusted, if appropriate, at each 
balance sheet date. The 40% rate for buildings relates to Ferguson Lodge which has been 
earmarked for demolition as part of the redevelopment. 
 
An assetôs carrying amount is written down immediately to its recoverable amount if the 
assetôs carrying amount is greater than its estimated recoverable amount.   

 
Gains and losses on disposals are determined by comparing proceeds with the carrying 
amount. These gains and losses are included in the income statement.   



\ 
\ 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008 

 

 

Note 1: Statement of significant accounting policies (c ont)  

 
e. Leases 
 
Leases of fixed assets where substantially all the risks and benefits incidental to the 
ownership of the asset, but not the legal ownership that is transferred to the Company, are 
classified as finance leases. There were no finance leases in existence during and since year-
end.  
 
Lease payments for operating leases, where substantially all the risks and benefits remain 
with the lessor, are charged as expenses in the periods in which they are incurred.  
 
Lease incentives under operating leases are recognised as a liability and amortised on a 
straight-line basis over the life of the lease term.  
 
f. Financial Instruments 
 
Recognition and Initial Measurement 
 
Financial instruments, incorporating financial assets and financial liabilities are initially 
measured at cost on trade date, which includes transaction costs, when the related 
contractual rights or obligations exist. Subsequent to initial recognition these instruments are 
measured as set out below.  
 
Derecognition 

 
Financial assets are derecognised where the contractual rights to receipt of cash flows 
expires or the asset is transferred to another party whereby the entity no longer has any 
significant continuing involvement in the risks and benefits associated with the asset.  
Financial liabilities are derecognised where the related obligations are either discharged, 
cancelled or expire.  The difference between the carrying value of the financial liability 
extinguished or transferred to another party and the fair value of consideration paid, including 
the transfer of non-cash assets or liabilities assumed is recognised in profit or loss. 

 
Loans and Receivables 
 
Loans and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in an active market and are stated at amortised cost using the 
effective interest rate method. 

 
Available-for-sale Financial Assets 
 
Available-for-sale financial assets include any financial assets not included in the above 
categories. Available-for-sale financial assets are reflected at fair value. Unrealised gains and 
losses arising from changes in fair value are taken directly to equity.   
 
Financial Liabilities 
 
Non-derivative financial liabilities are recognised at amortised cost, comprising original debt 
less principal payments and amortisation. 
 

 
 
 
 



\ 
\ 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 
 

Note 1: Statement of significant accounting policies (cont)  

 
Fair Value 
 
Fair value is determined based on current bid prices for all quoted investments.  Valuation 
techniques are applied to determine the fair value for all unlisted securities, including recent 
armôs length transactions and reference to similar instruments. 
 
Impairment 
 
At each reporting date, the company assess whether there is objective evidence that a 
financial instrument has been impaired. In the case of available-for-sale financial instruments, 
a prolonged decline in the value of the instrument is considered to determine whether 
impairment has arisen. Impairment losses are recognised in the income statement.   

 
g. Impairment of Assets 
 
At each reporting date, the company reviews the carrying values of its tangible and intangible 
assets to determine whether there is any indication that those assets have been impaired. If 
such an indication exists, the recoverable amount of the asset, being the higher of the assetôs 
fair value less costs to sell and value in use, with value in use being determined as the 
written-down current cost (depreciated replacement cost) of the asset, is compared to the 
assetôs carrying value. Any excess of the assetôs carrying value over its recoverable amount 
is expensed to the income statement.  

 
Where the future economic benefits of the asset are not primarily dependent upon on the 
assets ability to generate net cash inflows and when the entity would, if deprived of the asset, 
replace its remaining future economic benefits, value in use is depreciated replacement cost 
of an asset. 
 
Where it is not possible to estimate the recoverable amount of an individual asset, the 
company estimates the recoverable amount of the cash-generating unit to which the asset 
belongs 

 
h. Employee Benefits 
 
Provision is made for the company's liability for employee benefits arising from services 
rendered by employees to balance date.  Employee benefits that are expected to be settled 
within one year have been measured at the amounts expected to be paid when the liability is 
settled, plus related on-costs. Employee benefits payable later than one year have been 
measured at the present value of the estimated future cash outflows to be made for those 
benefits. 
 
Contributions are made by the company to an employee superannuation fund and are 
charged as expenses when incurred. 

 
i. Provisions 
 
Provisions are recognised when the company has a legal or constructive obligation, as a 
result of past events, for which it is probable that an outflow of economic benefits will result 
and that outflow can be reliably measured.  

 
 



\ 
\ 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 
 
 

Note 1: Statement of significant accounting policies (cont)  

 
j. Cash and Cash Equivalents 
 
Cash and cash equivalents include cash on hand, deposits held at call with banks, other 
short-term highly liquid investments with original maturities of three months or less, and bank 
overdrafts. Bank overdrafts are shown within short-term borrowings in current liabilities on the 
balance sheet.  

k. Revenue 
 
Revenue from the sale of goods is recognised upon the delivery of goods to customers.  
 
Interest revenue is recognised on a proportional basis taking into account the interest rates 
applicable to the financial assets. 
 
Revenue from the rendering of a service is recognised upon the delivery of the service to the 
customers.  
 
Grant revenue is recognised in the income statement when it is controlled. When there are 
conditions attached to grant revenue relating to the use of those grants for specific purposes it 
is recognised in the balance sheet as a liability until such conditions are met or services 
provided. 
 
Donations and bequests are recognised as revenue when received unless they are 
designated for a specific purpose, where they are carried forward as prepaid income on the 
balance sheet. 
 
All revenue is stated net of the amount of goods and services tax (GST). 

 
l. Finance Costs 
 
Finance costs directly attributable to the acquisition, construction or production of assets that 
necessarily take a substantial period of time to prepare for their intended use or sale, are 
added to the cost of those assets, until such time as the assets are substantially ready for 
their intended use or sale.  

 
All other finance costs are recognised in income in the period in which they are incurred.  
 
m. Goods and Services Tax (GST) 
 
Revenues, expenses and assets are recognised net of the amount of GST, except where the 
amount of GST incurred is not recoverable from the Australian Taxation Office. In these 
circumstances the GST is recognised as part of the cost of acquisition of the asset or as part 
of an item of the expense. Receivables and payables in the balance sheet are shown 
inclusive of GST. 
 
Cash flows are presented in the cash flow statement on a gross basis, except for the GST 
component of investing and financing activities, which are disclosed as operating cash flows.  
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 
 

Note 1: Statement of significant accounting policies (cont)  

 
n. Contributions 
 
Non-reciprocal contributions from the government and other parties are received for no or a 
nominal value. 
 
Contributions, such as government grants and donations, are recognised at fair value when 
control of the contribution or the right to receive the contribution is obtained, it is probable that 
the economic benefits of the contribution will flow to the company, and the amount of the 
contribution can be measured reliably. 

 
o. Comparative Figures 
 
Where required by Accounting Standards, comparative figures have been adjusted to 
conform with changes in presentation for the current financial year 

p. Critical Accounting Estimates and Judgements 

 
The directors evaluate estimates and judgements incorporated into the financial report based 
on historical knowledge and best available current information. Estimates assume a 
reasonable expectation of future events and are based on current trends and economic data, 
obtained both externally and within the company.  

 
Key Estimates ï Impairment  
 
The company assesses impairment at each reporting date by evaluating conditions specific to 
the company that may lead to impairment of assets. Where an impairment trigger exists, the 
recoverable amount of the asset is determined.  
 
Key Judgements ï Provision for Impairment of Receivables 
 
The company determines the provision for impairment of receivables based on a specific 
review of the receivables outstanding at a particular point in time.  As at 30 June 2008, the 
directors believe that $193,797 of the receivables outstanding may not be recoverable, and 
thus, have accordingly been provided for in an impairment provision. 

 
Key Judgements ï Provision for Impaired Inventory 
 
The company determines the provision for impaired inventory based on items that have 
moved by fifteen units or less during the year.  As at 30 June 2008, the directors believe that 
$133,890 of the inventory may not recover its cost and therefore may be impaired, and thus, 
have accordingly been provided for in an impairment provision. 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 
 

Note 1: Statement of significant accounting policies (cont)  

 
q. Unexpended Grants 

 
The entity receives grant monies to fund projects either for contracted periods of time or for 
specific projects irrespective of the period of time required to complete those projects. It is the 
policy of the entity to treat grants monies as unexpended grants in the balance sheet where 
the entity is contractually obliged to provide the services in a subsequent financial period to 
when the grant is received or in the case of specific project grants where the project has not 
been completed. 

 
r. Economic Dependence 

 
A significant amount of revenue is received from the Department of Veterans Affairs and from 
the Department of Disability Ageing and Home Care. At the date of this report the Board of 
Directors has no reason to believe that either of these Departments will not continue to 
support the company. 
 
q. Changes in Accounting Standards 

 
Directors have considered all pending Australian Accounting Standards issued between the 
previous financial report and the current reporting date, and believe they have no material 
impact to the companyôs financial reporting. 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  

 

 

Note 2: Profit  / Loss  from ordinary activities  

 

2008 2007

$ $

a  Expenses

Finance costs (external)                 29,506               175,544 

Depreciation of non-current assets

- Buildings and Fitout               485,031               447,860 

- Motor Vehicles                 89,642                 83,579 

- Plant and equipment and other non-current 

assets                 90,410                 77,537 

Total depreciation               665,083               608,976 

Reversal of trade receivables impairment expense             (768,652)                         -   

Impairment of trade receivables expense               274,058               640,933 

Total trade receivables impairment             (494,594)               640,933 

Loss on sale of assets                         -                        291 

Remuneration of auditors:

- auditing or reviewing the financial report                 37,200                 47,000 

- other services                         -                     5,500 

                37,200                 52,500 

Write off of obsolete stock                 29,456                         -   

Rental expense on operating leases

- minimum lease payments                 52,046                 75,200  
 

b  Revenue and net gains

Operating activities:

   - Rendering of services          14,297,713          12,961,196 

- Sales of goods            6,913,758          11,897,668 

- Government funding            7,459,931            7,612,438 

- Interest received               145,961                 23,667 

- Donations received               329,543               380,126 

- Residentsô fees               406,456               401,724 

- Gain on sale of assets                 21,388                         -   

- Capital Funding received               272,871                         -   

- Distributions from managed funds               126,315               451,984 

- Other revenue            1,399,293               466,995 

         31,373,229          34,195,798 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 

 
Note 3 : Cash assets  

 

2008 2007

$ $

Cash at bank and in hand               102,574                   2,350 

Short term bank deposits            2,058,444               634,363 

           2,161,018               636,713 

a. Reconciliation of cash

Cash and cash equivalents            2,161,018               636,713 

Cash at the end of the financial year as shown in the 

statement of cash flows is reconciled to items in the 

balance sheet as follows:

 
 

Note 4 : Receivables  

 

Current

Trade receivables            2,674,250            4,076,818 

Provision for impairment of receivables             (187,476)             (955,348)

           2,486,774            3,121,470 

Other receivables               128,212               611,814 

           2,614,986            3,733,284 

 
 

Note 5 : Inventories  

 

Current

Finished goods               688,066               746,733 

Provision for impaired inventory             (133,890)             (161,713)

              554,176               585,020 

 
 

Note 6 : Other current assets  

 

Current

Prepayments                 94,818               106,096 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  

 

 

Note 7: Financial assets  

 

2008 2007

$ $

Current

Public company shares, at fair value                 35,325                 43,913 

Managed funds, at fair value            1,754,297            2,156,161 

Total Financial Assets, at fair value            1,789,622            2,200,074 

 
 

Note 8:  Property, plant and equipment  

 

2008 2007

$ $

Land and buildings

Freehold land at cost            2,282,418            2,282,418 

Buildings at cost            4,627,051            4,415,887 

Less accumulated depreciation          (1,138,176)             (773,700)

           3,488,875            3,642,187 

Total Land and Buildings
           5,771,293            5,924,605 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 
 
 

Note 8: Prop erty, plant and equipment  (cont)  
 

2008 2007

$ $

Plant and Equipment

Plant and equipment at cost               372,714               327,796 

Less accumulated depreciation             (306,900)             (287,979)

                65,814                 39,817 

Motor vehicles at cost               649,865               708,998 

Less accumulated depreciation             (293,808)             (340,141)

              356,057               368,857 

Office equipment at cost               361,335               311,925 

Less accumulated depreciation             (270,851)             (204,980)

                90,484               106,945 

Furniture and fittings at cost               131,956               124,397 

Less accumulated depreciation               (85,353)               (79,735)

                46,603                 44,662 

Fit out at cost            1,193,650            1,166,163 

Less accumulated depreciation             (672,918)             (552,363)

              520,732               613,800 

Total plant and equipment            1,079,690            1,174,081 

Total property, plant and equipment            6,850,983            7,098,686 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  

 
 

Note 8: Property, plant and equipment  (cont)  
 
(a) Movements in carrying amounts  

 
Movement in carrying amounts for each class of property, plant and equipment between the 
beginning and the end of the current financial year: 
 

2008

Opening 

Balance Additions Disposals Depreciation

Closing 

Balance

$ $ $ $ $

Freehold land 2,282,418       -               -             -                 2,282,418       

Buildings 3,642,187       211,164       -             (364,476)        3,488,875       

Plant and Equipment 39,817            44,918         -             (18,921)          65,814            

Motor Vehicles 368,857          205,025       (128,183)    (89,642)          356,057          

Office Equipment 106,945          49,410         -             (65,871)          90,484            

Furniture and Fittings 44,662            7,559           -             (5,618)            46,603            

Fitout Newington 613,800          27,487         -             (120,555)        520,732          

Total 7,098,686       545,563       (128,183)    (665,083)        6,850,983       

 

2007

Opening 

Balance Additions Disposals Depreciation

Closing 

Balance

$ $ $ $ $

Freehold land 2,282,418       -              -            -                 2,282,418       

Buildings 3,888,862       62,415         -            (309,090)        3,642,187       

Plant and Equipment 45,845            8,652           -            (14,680)          39,817            

Motor Vehicles 382,903          148,779       (79,246)     (83,579)          368,857          

Office Equipment 93,912            71,442         -            (58,409)          106,945          

Furniture and Fittings 25,932            23,178         -            (4,448)            44,662            

Fitout Newington 703,383          49,187         -            (138,770)        613,800          

Total 7,423,255       363,653       (79,246)     (608,976)        7,098,686       

 
(b) Land and building 

 
Included in land and buildings are properties located at Newington, Lidcombe and Newcastle. 
The Newington property was independently valued in March 2006 at $6.100 million, and the 
Newcastle property was independently valued in September 2007 at $0.715 million. 
Collectively these valuations are approximately $1.2m above the current net carrying value of 
these properties in the June 2008 accounts. These increases are not reflected in the accounts 
as at 30 June 2008 as land and buildings are stated at cost. 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 
 

Note 9 : Trade and Other Payables  

 

2008 2007

$ $

Current

Trade creditors            3,636,674            3,573,300 

Employee Annual Leave Entitlements               919,000               784,281 

Sundry payables and accrued expenses               485,765               482,013 

           5,041,439            4,839,594 

 
 

Note 1 0: Borrowings  

 

Current

Lease Liability                         -                   80,431 

Non Current

Commercial bills, secured                         -              1,200,000  
 
The companyôs banking credit facility consists of the following: 
 

- Insurance premium funding facility with borrowings limited to $1.0 million 
- Revolving, equipment financing facility with borrowings limited to $500,000 
- Commercial bill with borrowings limited to $2.5 million 
- Overdraft facility with drawings limited to $1.0million 

 
The credit facility is secured by registered first mortgage over the Newington property and a 
fixed and floating charge over all the assets of the company. 

 

Note 1 1: Provisions  

 

Current Employee Long Service Leave benefits               284,229               157,925 

Non Current Employee Long Service Leave benefits                 47,656               275,266 

              331,885               433,191 
 

 

Employee Long 

Service Leave 

Benefits

$

Balance as at 30 June 2007               433,191 

Additional provisions raised during the year                 67,756 

Writeback of provisions             (137,375)

Amounts Used               (31,687)

Balance as at 30 June 2008               331,885 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 

 
 

Note 1 1: Provisions  (cont)  

 
A provision has been recognised for employee entitlements relating to long service leave. In 
calculating the present value of future cash flows in respect of long service leave, the 
probability of long service leave being taken is based on historical data. The measurement 
and recognition criteria relating to employee benefits have been included in Note 1 to this 
report. 

 

Note 1 2: Capital and leasing commitments  

 

a.     Operating lease commitments

Non-cancellable operating leases contracted for 

but not capitalised in the financial statements:

Payable ð minimum lease payments

- not later than 12 months                 31,799                 27,251 

- between 12 months and 5 years                 93,321               109,004 

- greater than 5 years                         -                           -   

Aggregate employee benefit liability               125,120               136,255 

The operating leases on plant and equipment are generally for periods of five years in length, 

with rent payable monthly or quarterly in advance.  
 

Note 1 3: Events after the balance sheet date  

 
There are no matters or circumstances have arisen since the end of the financial year which 
significantly affected or may significantly affect the operations of the company, the results of 
those operations, or the state of affairs of the company in future financial years.  

 
 

Note 1 4: Company limited by guarantee  

 
The Company is incorporated and domiciled in New South Wales under the Corporations Act, 
as a company limited by guarantee. The amount of the guarantee is limited by the 
Constitution to an amount not exceeding $20 per member. This guarantee is not capable of 
being called up except for the purpose of the winding up of the company. As at 30 June 2008 
the number of members was 1,840  (2007:  2,397) 

 

 

Note 1 5: Contingent Assets and Contingent L iabilities  

 
There have been no contingent assets or contingent liabilities identified as at the signing of 
these accounts. 
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Note 1 6: Financial I nstruments  

 
Financial Risk Management Policies 
 
i) Treasury Risk Management 
 
A finance committee consisting of Board Members and Senior Management meet on a 
regular basis to analyse financial risk exposure and to evaluate treasury management 
strategies in the context of the most recent economic conditions and forecasts. 
 
ii) Financial Risk Exposures and Management 
 
The main risks the entity is exposed to through its financial instruments are interest rate risk, 
liquidity risk and credit risk. 

 
Interest rate risk 
 
The company has no borrowings outstanding as at 30 June 2008 and is not materially 
impacted by interest rate movements. 
 
Foreign currency risk 
 
The entity is not exposed to fluctuations in foreign currencies. 

 
Liquidity risk 
 
The entity manages liquidity risk by monitoring forecast cash flows and ensuring that 
adequate unutilised borrowing facilities are maintained. 

 
Credit risk 
 
The maximum exposure to credit risk, excluding the value of any collateral or other security, 
at balance date to recognised financial assets, is the carrying amount, net of any provisions 
for impairment of those assets, as disclosed in the balance sheet and notes to the financial 
statements. The entity does not have any material credit risk exposure to any single 
receivable or group of receivables under financial instruments entered into by the entity. 
 
There are no material amounts of collateral held as security at 30 June 2008. 
 
Credit risk is managed by the entity and reviewed regularly by the finance committee.  It 
arises from exposures to customers as well as through deposits with financial institutions. 
 
The entity monitors the credit risk by actively assessing the rating quality and liquidity of 
counterparties. 

 
Price risk 
 
The entity is not exposed to any material commodity price risk. 
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Note 1 6: Financial instruments  (co nt)  

 

Financial Instruments Composition and Maturity Analysis 
 

2008  Note 

 Weighted 

Average 

Interest Rate 

 Non interest 

bearing $ 

 Floating 

interest rate 

$ 

 Maturity 

period 1 year 

or less $ 

Financial Assets

Cash and cash equivalents 3            7.2% -               661,018        1,500,000     

Receivables 4            -               2,614,986     -               -               

Managed funds 7            -               1,754,297     -               -               

Shares in listed entities 7            -               35,325          -               -               

Total Financial Assets 4,404,608     661,018        1,500,000     

Financial Liabilities

Trade and other payables 9            -               5,041,439     -               -               

Borrowings 10          -               -               -               -               

Total Financial Liabilities 5,041,439     -               -               

 

2007  Note 

 Weighted 

Average 

Interest Rate 

 Non interest 

bearing $ 

 Floating 

interest rate 

$ 

 Maturity 

period 1 

year or less 

$ 

Financial Assets

Cash and cash equivalents 3            6.0% -               636,713       -               

Receivables 4            -               3,733,284    -               -               

Managed funds 7            -               2,156,161    -               -               

Shares in listed entities 7            -               43,913         -               -               

Total Financial Assets 5,933,358    636,713       -               

Financial Liabilities

Trade and other payables 9            -               4,839,594    -               

Borrowings 10          7.90% -               -               1,280,431    

Total Financial Liabilities 4,839,594    -               1,280,431    
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Note 1 6: Financial instruments  (cont)  

 
Trade Payables 
 

2008

Carrying 

Amount

Contract-

ual 

Cashflows

6 mths or 

less

More than 6 

months

Non derivative financial 

liabilities $ $ $ $

Secured bank loans -             -             -             -             

Trade payables 3,636,675  3,636,675  3,636,675  -             

Other payables 1,404,764  1,404,764  711,606     693,158     

5,041,439  5,041,439  4,348,281  693,158      
 

2007

Carrying 

Amount

Contract-

ual 

Cashflows

6 mths or 

less

More than 6 

Months

Non derivative financial 

liabilities $ $ $ $

Secured bank loans 1,280,431  1,280,431  1,280,431  -             

Trade payables 3,573,300  3,573,300  3,573,300  -             

Other payables 1,266,294  1,266,294  630,932     635,362     

6,120,025  6,120,025  5,484,663  635,362     

 
 
 
Net Fair Values 
 

Net Fair values versus carrying amounts 
 
The net fair values of financial assets and liabilities, together with the carrying amounts shown 
in the balance sheet, are as follows: 
 

Carrying 

Amount Fair Value

Carrying 

Amount Fair Value

2008 2008 2007 2007

$ $ $ $

Loans and receivables 2,614,986    2,614,986    3,733,284    3,733,284    

Available for sale financial assets 1,789,622    1,789,622    2,200,074    2,200,074    

Trade and other payables (5,041,439)   (5,041,439)   (4,839,594)   (4,839,594)   

Secured bank facilities -               -               (1,280,431)   (1,280,431)   

(636,831)      (636,831)      (186,667)      (186,667)      
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Note 1 6: Financial instruments  (cont)  

 
Market risk sensitivity analysis of fair values versus carrying amounts 
 
The Company is not exposed to movements in interest rates. The Company is exposed to 
movements in the sharemarket which will change according to changes in economic 
conditions and market perceptions.  
 
The following table shows the impact of a 5% change in the general value of the sharemarket 
on profit or loss and equity, assuming the portfolio held by the Company moves in line with 
the overall movement in the sharemarket. 

5% Increase 5% decrease 5% Increase 5% decrease

2008 $ $ $ $

Financial Assets

Available for sale financial assets -                 -                 89,481           (89,481)          

2007

Financial Assets

Available for sale financial assets -                 -                 110,004         (110,004)        

Profit or Loss Equity

 

Note 1 7: Related party transactions  

 
Transactions between related parties are on normal commercial terms and conditions no 
more favourable than those available to other parties unless otherwise stated. 
 
Transactions with related parties: 

 
a) Independence Solutions 
 
Management fees in the amount of $24,509 (2007: $126,109) were paid to Independence 
Solutions, a company with common directors during the year. Michael Briggs, Anders 
Halvorsen and Ed Watts were on the Independence Solutions Board on behalf of ParaQuad 
NSW and received no remuneration. The above Directors ceased to be Directors of 
Independence Solutions effective from 1 September 2007. 

 

b) Key Management Personnel 
     
Names and positions held of the companyôs key management personnel in office at any time 
during the financial year are: 
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Note 17 : Related party transactions  (cont)  

 

Key Management Person Position

Max Bosotti CEO 

Martin Gardiner General Manager Corporate Services and Company Secretary

Kris Hume General Manager Sales, Marketing and Customer Relations 

Tonina Harvey General Manager Community Services 

Paul Hoppenbrower Senior Manager Human Resources (commenced January 2008)

Renata Consiglio Human Resources Manager (resigned October 2007)

2008

Key Management Person Position

Max Bosotti CEO (Commenced July 2006)

Martin Gardiner General Manager Corporate Services and Company Secretary

Kris Hume General Manager Sales, Marketing and Customer Relations 

Tonina Harvey General Manager Community Services 

Renata Consiglio Human Resources Manager

2007

 
i) Compensation Practices 
 

Key Management Personnel are remunerated by base salary plus SGC Superannuation. 
Managers have the option of packaging a company vehicle out of their base salary. The total 
remuneration package is assessed against both not for profit and commercial market 
remuneration surveys on an annual basis.  During 2008 some Key Management Personnel 
received a performance based bonus. 

 
ii) Key Management Personnel Compensation 

 

Base Salary

Performance 

Based Bonus

Superannuation 

Contribution

Motor Vehicle 

Benefits Total

2008 Total 

Compensation 663,000        32,000            60,000                   42,000            797,000        

2007 Total 

Compensation 581,000        -                  53,000                   41,000            675,000        

 

No Director is entitled to or has received remuneration from the Company.   
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Note 18: Reserves  

 

Asset Revaluation Reserve 
 
This reserve records the revaluation of financial assets. 
 
 

Note 19 : Accounting Policies  

 

The following Accounting Standards issued or amended and are applicable to the entity but not yet 

effective and have not been adopted in preparation of the financial statements at reporting date. 

AASB 

Amendment 

Standards Affected Outline of Amendment Application 

Date of 

Standard 

Application 

Date for 

Entity 

AASB 2007ï6 

Amendments 

to Australian 

Accounting 

Standards 

AASB 1 First time adoption of 

AIFRS 

The revised AASB 123: 

Borrowing Costs issued in 

June 2007 has removed 

the option to expense all 

borrowing costs.  This 

amendment will require 

the capitalisation of all 

borrowing costs directly 

attributable to the 

acquisition, construction 

or production of a 

qualifying asset.  

However, there will be no 

direct impact to the 

amounts included in the 

entityôs financials as the 

company already 

capitalises borrowing 

costs related to qualifying 

assets. 

1.1.2009 1.7.2009 

AASB 101 Presentation of 

Financial Statements 

  

AASB 107 Cash Flow 

Statements 

  

AASB 111 Construction 

Contracts 

  

AASB 116 Property, Plant and 

Equipment 

  

AASB 138 Intangible Assets   

AASB 123 

Borrowing 

Costs 

AASB 123 Borrowing Costs As above 1.1.2009 1.7.2009 

AASB 2007ï8 

Amendments 

to Australian 

Accounting 

Standards 

AASB 101 Presentation of 

Financial Statements 

The revised AASB 101: 

Presentation of Financial 

Statements issued in 

September 2007 requires 

the presentation of a 

statement of 

comprehensive income 

and makes changes to the 

statement of recognised 

income and expenditure. 

1.1.2009 1.7.2009 

AASB 101 AASB 101 Presentation of 

Financial Statements 

As above 1.1.2009 1.7.2009 
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Note 19 : Accounting Policies (cont)  

 
 

The following Accounting Standards issued or amended and are applicable to the entity but not yet 

effective and have not been adopted in preparation of the financial statements at reporting date. 

AASB 

Amendment 

Standards Affected Outline of Amendment Application 

Date of 

Standard 

Application 

Date for 

Entity 

AASB 1004 AASB 1004 Contributions The revised AASB 1004: 

Contributions has been 

based on the review of the 

requirements of AAS 27: 

Financial Reporting by 

Local Governments, AAS 

29: Financial Reporting by 

Government Departments 

and AAS 31: Financial 

Reporting by 

Governments. 

Specific considerations 

have been made in 

relation to Contributions, 

Liabilities Assumed by 

Other Entities, 

Government Department 

Disclosures Relating to 

Revenue, Restructures of 

Administrative 

Arrangements and 

Compliance with 

Parliamentary 

Appropriations and Other 

Externally-Imposed 

Requirements by 

Government 

Departments, to ensure 

that these are 

appropriately addressed 

in AASB 1004.  It is not 

expected that the 

revisions to AASB 1004 

will result in a material 

change to the recognition 

and measurement policies 

of the entity. 

1.1.2008 1.7.2008 
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Note 20: Cash flow information  

 

2008 2007

$ $

 Reconciliation of Cash Flow from Operations with loss after income tax 

 Profit from ordinary activities after income tax            1,296,181               317,594 

 Non-cash flows in loss    

 - Depreciation expense               665,083               608,976 

 - Net (gain)/loss on disposal of property, plant and equipment               (21,388)                      291 

 Changes in assets and liabilities 

 - Decrease/ (increase) in trade and other receivables            1,118,298          (1,401,847)

 - Decrease in inventories                 30,844                 54,463 

 - Decrease in prepayments                 11,178                 86,004 

 - Increase in financial assets                          7                         -   

 - Increase in trade and other payables                 63,375            1,448,299 

 - Increase / (decrease) in other creditors & accruals               138,470             (199,339)

 - Increase / (decrease) in provisions             (101,306)                 22,975 

 Cash Flows used by operating activities            3,200,742               937,416 

 

Note 2 1: Fundraising activities conducted  

 
During the financial year two general fundraising appeals were conducted under the 
Charitable Fundraising Act 1991. In addition an appeal was launched for funds to assist in the 
upgrade of the 40 bed Ferguson Lodge complex at Lidcombe.  
 

Note 2 2: Application of fundraising appeals  

 
The fundraising appeals recorded a surplus of $243,748 (2007: $100,787), which went 
towards maintaining services to members. 
 

Note 23: Comparative percentages  

 

$ $

Total cost of fundraising to gross income from  

fundraising

17,203/260,951     

6.6%

27,263/138,050   

19.7%

Net surplus from fundraising to gross income  

from fundraising

243,748/260,951   

93.4%

110,787/138,050   

80.3%

Total cost of services provided to total 

expenditure

27,715,344/30,059,845  

92.2%

31,738,761/33,850,941  

93.8%

Total cost of services provided to gross income 

received

27,715,344/31,373,229   

88.3%

31,738,761/34,195,798   

92.8%
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  

 

 

Note 2 4: Prior period adjustments  

 
Adjustments have been made to opening balances and 2007 year balances as detailed 
below: 
 
1) Donations received for specific purposes have previously been held in the balance sheet 

until the money received has been spent on the purpose for which it was given. 
Accounting Standard AASB 1004: Contributions require these donations to be recognised 
as revenue in the year of receipt. Adjustments are therefore required to both opening 
balances and the 2007 year results. The impact on the opening balances of retained 
earnings was plus $50,160 and on trade and other payables was minus $50,160. The 
impact on the declared profit for 2007 was plus $10,309. 

 
2) Capital Funding was received many years ago to build the original Ferguson Lodge 

building. Previous accounting treatment was to recognise this as a liability in the balance 
sheet. The Accounting Standard AASB 1004: Contributions require this funding to be 
recognised as revenue when control of the funds passes to the recipient which in this 
case was the year of receipt. The impact on the opening balances of retained earnings 
was plus $652,167. 

 
3) The fair value balance of managed funds (financial assets) at the end of 2007 has been 

restated due to an accounting error. The balance has been reduced by $171,615 due to 
the inclusion of the distribution from two of the managed funds in the carrying value of the 
investments as well as including the distributions in Revenue. A corresponding 
adjustment has also been made in the Asset Revaluation Reserve referred to in the 
Statement in Changes in Equity. 

 
4) Sometime during the years prior to 2007 one or more transactions in the system became 

locked. These were released during 2008. On releasing the transactions minor 
adjustments occurred in these prior years. The impact on the opening balances of 
retained earnings was plus $8. The impact on the opening balances of inventory was plus 
$4. The impact on the opening balances of trade and other payables was minus $5. 

 
5) In prior years employee annual leave entitlements were included in Provisions. Employee 

annual leave entitlements are now included in Trade and other payables. Previously 
employee annual leave entitlements were split between current and non current to reflect 
the indicative timing of when the provision would be drawn upon. Accounting Standard 
AASB 101: Presentation of Financial Statements require employee annual leave 
entitlements to be recognised as a current liability on the basis that the company has a 
present obligation to pay, when called upon by the employee. The impact on the closing 
balance of trade and other payables for 2007 was plus $784,281. The impact on the 
closing balance of short-term provisions was minus $596,411 and on long-term provisions 
was minus $187,870. 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 
 
 

Note 2 4: Prior period adjustments (cont)  

 
Balance Sheet 

 Previous 

Disclosures per 

2007 audited 

financial 

statement  Adjustment 

 Revised 2007 

comparatives 

Reference 

note

$ $ $

Current assets

Cash and cash equivalents 636,713                           - 636,713 

Trade and other receivables 3,733,284                           - 3,733,284 

Inventories 585,016                          4 585,020 4

Other current assets 106,096                           - 106,096 

Total current assets 5,061,109                          4 5,061,113 

Non-current assets

Financial assets 2,371,689 (171,615) 2,200,074 3

Property, plant and equipment 7,098,686                           - 7,098,686 

Total non-current assets 9,470,375 (171,615) 9,298,760 

Total assets 14,531,484 (171,611) 14,359,873 

Current liabilities

Trade and other payables 4,115,786               723,808 4,839,594 1, 4, 5

Short-term provisions 754,336 (596,411) 157,925 5

Financial Liabilities 80,431                           - 80,431 

Total current liabilities 4,950,553               127,397 5,077,950 

Non-current liabilities

Long- term provisions 463,136 (187,870) 275,266 5

Other 652,167 (652,167)                           - 2

Financial Liabilities 1,200,000                           - 1,200,000 

Total non-current liabilities 2,315,303 (840,037) 1,475,266 

Total liabilities 7,265,856 (712,640) 6,553,216 

Net assets 7,265,628               541,029 7,806,657 

Equity

Reserves 555,831 (171,615) 384,216 3

Retained earnings 6,709,797               712,644 7,422,441 1, 2, 4

Total equity 7,265,628               541,029 7,806,657 
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Notes to the Financial Statements 

For the Year Ended 30 June 2008  
 
 
 

Note 2 4: Prior period adjustments (cont)  

 
Income Statement 

 Previous 

Disclosures per 

2007 audited 

financial 

statement  Adjustment 

 Revised 2007 

comparatives 

Reference 

note

$ $ $

Revenue           34,185,489             10,309        34,195,798 1

Changes in inventories                 (54,463)                     -                (54,463)

Product purchases          (19,411,711)                     -         (19,411,711)

Employee related expenses          (10,266,229)                     -         (10,266,229)

Operating and administration expenses            (3,926,966)                     -           (3,926,966)

Finance costs               (175,544)                     -              (175,544)

Restructuring costs                 (43,000)                     -                (43,000)

Other expenses from ordinary activities                      (291)                     -                     (291)

Profit before income tax                307,285             10,309             317,594 

Income tax expense                          -                       -                         -   

Profit after income tax                307,285             10,309             317,594 

 

Note 25: Company details  

 

The registered office and principal place of business of the company is: 
 
The Paraplegic & Quadriplegic Association of NSW 
6 Holker Street 
NEWINGTON  NSW  2127   
 
The other places of business are: 
 

Independence Solutions 
6 Holker Street 
NEWINGTON NSW 2127 
 

Ferguson Lodge 
Joseph Street 
LIDCOMBE NSW 2141 
 

ParaQuad Newcastle  
65 The Avenue  
WICKHAM NSW 2293 
 

Berala Transitional Accommodation 
80 Sixth Avenue 
BERALA NSW 2141 
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Directorsô Declaration   

 
The directors have determined that the company is not a reporting entity and that this general 
purpose financial report should be prepared in accordance with the accounting policies 
described in Note 1 to the financial statements. 
 
The directors of the company declare that: 
 
1.  The financial statements and notes, as set out in pages 8 to 37 are in accordance 

with the Corporations Act 2001 and: 
 

a. comply with Australian Accounting Standards as described in Note 1 to the 
financial statements and the Corporations Regulations 2001; and 

 
b. give a true and fair view of the companyôs financial position as at 30 June 

2008 and of its performance for the year ended on that date in accordance 
with the accounting policies described in Note 1 to the financial statements. 

 
2. In the directorsô opinion there are reasonable grounds to believe that the company will 

be able to pay its debts as and when they become due and payable. 
 
 
This declaration is made in accordance with a resolution of the Board of Directors. 
 
 

 
 
W POTTER 
Director 
 
 
 
Dated this 25th day of September 2008 
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Directorsô Declaration  

On Fundraising Appeals 
 

 
 
 
 
I, Wendy Potter, Director of Paraplegic & Quadriplegic Association of NSW declare in my 
opinion: 
 
1. The income statement included in this report gives a true and fair view of all income and 

expenditure of the Paraplegic & Quadriplegic Association of NSW with respect to 
fundraising appeals; 

 
2. The balance sheet included in this report gives a true and fair view of the state of affairs 

with respect to fundraising appeals; 
 
3. The provision of the Charitable Fundraising Act 1991, the Regulations under that Act and 

the conditions attached to the authority have been complied with; and 
 
4. The internal controls exercised by Paraplegic & Quadriplegic Association of NSW are 

appropriate and effective in accounting for all income received and applied by Paraplegic 
& Quadriplegic Association of NSW from any of its fundraising appeals. 

 
 
 

 
 
W POTTER 
Director 

 
 
 
Dated this 25th day of September 2008 
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